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Definition and administration of misconduct of designated medical institutions
of new rural cooperative medical system
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(Marxism Institute, Shandong University, Jinan 250100, China)

Abstract: Service behavior of designated medical institutions is a key factor that can determine the sustainable
development of new rural cooperative medical care system. The medical industry’s high professionalism and technicality
suggest a serious information asymmetry between medical institutions as services-providers and farmers as beneficiaries.
Out of their own interests, designated medical institutions tend to manipulate their own technical monopoly and induce
farmers’” medical needs so as to provide excessive medical services. This can not only bring an increased financial burden
on participating patients for medical treatment, but also add a risk of cooperative medical care funds, thereby threaten the
sustainable development of new rural cooperative medical system. Therefore, it is important to take some measures as
following: have social security administrative departments supervise the designated medical institutions; establish
farmers’ autonomy monitoring organization; strengthen the supervision of government and participants as well as internal
governance of medical institutions; regulate fees and charges of designated medical institutions.
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