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Empirical study on the influence of rural finance on rural resident consumption:
Based on 1980-2010 time series data of Zhejiang rural credit cooperatives
XU Feng-lu
(Financial Department, Zhejiang Financial College, Hangzhou 310018, China)

Abstract: Empirical study is made on rual credit cooperatives’ financial support on rural areas and rural resident
consumption by using Zhejiang’s time series data from 1980 to 2010. The result shows that long-term co-integration
relationship exists between the scale, efficiency and structure of rural financial support and rural resident consumption,
among which, financial scale is negatively correlated with rural resident consumption, while financial efficiency and
structure are positively correlated with rural resident consumption, and furthermore, financial structure accounts for most
of rural resident consumption growth. Therefore, in order to motivate rural consumption potential, coordinating rural
financial structure and agricultural production structure optimization, innovating small rural loan products, deepening
RCC’s marketization reform, and developing the joint support force with other rural financial institutions.
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VAR
ADF
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SC 3 VAR
Johansen 3 Johansen
%3 LCE. LFS. LFE %1 LFC #J Johansen #4516
5% 1%
0.638 004 37.291 60 29.68 35.65 1 0%
0.266 495 9.856 322 15.41 20.04 2
0.053 635 1.488 440 3.76 6.65 3
(VEC) ) 59(1%)
5% AIC
e
1980—2010
L 5% LCE LFS LFE LFC
2 LCE LFS LFE LFC
ADF 10%
ALCE
ALFS ALFE ALFC  ADE iy LCE=-0.085 560LFS+0.253 657LFE+
0 0.070 832LFC+0.179 944 Q)
(0.02093)  (0.059 35) (0.013 33)
T2 BIIRRL (1)
ADF ( )
LCE -0.561677 1 10%(-2.6552)
ALCE -3.397 615 1 5%(-3.0400)
LFS -0.369 041 1 10%(-2.6552) 1 0.09
ALFS -4.857 577 0 1%(-3.8304) 1
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(Variance Decomposition)
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R6 KRFHEBBREMNRENHTES R
LNCE LNFS LNFE LNFC
1 0.047 410 100.000 00 0.000 000 0.000 000 0.000 000
2 0.051 281 91.73155 0.127 040 8.093 287 0.048 128
3 0.063 993 69.456 06 8.817 447 8.997 655 12.728 840
4 0.072 696 65.541 54 7.085 118 7.425 076 19.948 270
5 0.076 706 64.334 88 7.612 300 7.983 106 20.069 720
6 0.077 913 65.216 84 7.378 766 7.877 527 19.526 860
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