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Influence of the change of farmer’s income structure on consumption in poverty-
stricken area in China: An analysis based on panel data of 20 provinces in east,
middle and west areas
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Abstract: Based on the 2002-2010 panel data of 20 provinces which have national key anti-poverty counties, this paper dose
an empirical analysis on the impact of different income sources on farmers’ consumption in nationwide and east middle and
west poverty areas. The result shows that: To nationwide poverty-stricken area, transfer income and wages income have the
biggest contribution to consumption; the function of family income is decreasing. From the area perspective, wages income
has the outstanding influence on west area; the effect of family income is relatively lower. There are regional disparity effect
between transfer income and property income; the transfer income in middle and west areas has obviously impact on induced
consumption, while the consumption in east areas tends obviously to the property income.
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1.037%** 0.949*** 0.71%** 0.918*** 0.8728*** 1.195%** 1.015%**
(0.058) (0.048) (0.109) (0.080) (0.074) (0.141) (0.106)
17.9 19.74 6.50 1151 11.7 8.45 9.62
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7.32 8.60 1.98 5.11 5.63 351 3.81
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