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Review on the rural cooperative finance during the National Government period
XU Chang
(School of History and Culture, Shandong University, Jinan 250100, China)

Abstract: In order to get rid of the economic predicament, eradicate Chinese Communist revolutionary roots, fulfill the
duty as an executor of Doctor Sun Yat-sen’s construction cooperatives, the National Government vigorously developed
rural cooperative finance, supplied farmers with certain amount of low-interest loan, basically guaranteed the food
demand of the army and the people during Anti-Japanese War. The rural cooperative finance accomplished its goal
through rural credit unions, and the system of rural cooperative finance was preliminarily built up with internal
management features in the aspects of organization and financing. In comparison with western cooperative finance, the
rural cooperative finance in the National Government period was congenitally deficient and the amount of share capital
was relatively low. Moreover, it was in a situation of postnatal malnutrition where rural cooperative finance was
controlled by privileged classes, thus causing a number of disvantages. However, in spite of all the mentioned defects,
rural cooperative finance at that time did, to some extent, boost the development of economics in rural areas.
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