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Alternative strategy and effect of farmer’s financial constraint
L1 Ming-xian, WANG Xuan
(College of Economics, Hunan Agricultural University, Changsha, Hunan 410128, China)

Abstract: Based on the analysis of 268 survey data of farmers, it paper finds out that: farmers are facing large demands
for production and high consumption which can’t be met through the formal financial agency; working out or loaning
from informal financial agency would be an important method to ease the farmers’ financial constraints; the informal
financial agency is hard to meet farmers’ demand considering the amount, the costs and the time limit of the loan, while
the income of working out can ease farmers' financial constrain. Then this paper makes an empirical analysis with 2 ratios
as variables: one is the ratio of farmers’ incomes of working out and farmers’ shortage of money and the other is the
amount of credit through informal finance and farmers’ shortage of money. The results show that working out and loaning
from informal financial agency both had positive impact on easing farmers' financial constrain, and working out works
better.
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