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Impact of internet use on Chinese urban and rural family entrepreneurship:
An empirical study based on three panel data of CFPS

LIU Yin®, XU Lina®™, TANG Xinian?, WANG Lei'?, ALIYA Ebulanyin'®, ZHANG Ruwen®?

(1a.School of Management, 1b.School of Economics and Trade, Xinjiang Agricultural University, Urumgqi 830052, China;

2.School of Economics, Gansu University of Political Science and Law, Lanzhou 730070, China)

Abstract: Based on three panel data from the CFPS in 2014, 2016 and 2018, this paper conducts an empirical study on
the impact of internet use on Chinese urban and rural family entrepreneurship by adopting panel logit regression model
and panel linear regression model, and further explores its mechanism. The results show that ‘Internet use has a
significant positive impact on family entrepreneurial decision-making and entrepreneurial income, and the results are still
significant after the endogenous problems are tackled with the instrumental variable method. The urban-rural gap can be
found in the impact of Internet use on family entrepreneurial decision-making and entrepreneurial income, with a more
significant influence on urban families’ entrepreneurial decision-making and rural families’ entrepreneurial income
respectively. The mechanism analysis shows that internet use indirectly promotes family entrepreneurial decision-making

and raises family entrepreneurial income by enriching family social network.
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