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Poverty reduction path and effect of farmers’ participation in mutual fund cooperation:
Based on the survey data of underdeveloped areas in northern Jiangsu province

ZHANG Xiaohan!, ZHOU Lei!, HONG Yan?

(1.School of Economics, Nanjing Audit University, Nanjing 211815, China; 2.Party School, CPC Hunan Provincial
Party Committee, Changsha 410006, China)

Abstract: Theoretically, the effect of mutual fund cooperation on farmers’ poverty reduction is mainly to enhance mutual
trust, give full play to the advantages of supervision and achieve win-win cooperation. Crediting behavior alleviates
poverty through three paths: obtaining economies of scale, broadening employment channels and smoothing consumer
spending. Based on the micro survey data of 46 mutual fund cooperatives and 450 farmers in the underdeveloped areas
of Northern Jiangsu Province such as Lianyungang, Yancheng and Xuzhou, the poverty reduction effect of farmers’
participation in mutual fund cooperation has been tested by using Logit model and the influence of crediting behavior in
it has been analyzed. The research shows that in underdeveloped areas, participation in mutual fund cooperation has a
certain effect on poverty reduction, and has a more significant effect on alleviating current poverty. To some extent,
farmers’ crediting behavior promotes the poverty reduction effect of participating in mutual fund cooperation. The
education level of the householders, the level of family non-agricultural employment, the housing value and the cash flow
expenditure are important factors of poverty alleviation, while disease may deepen family poverty and increase the

probability of returning to poverty.
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1EGET R -0.178"(0.258) -0.019(0.448)
Z 55 e I EEE TR -0.092""(0.201) -0.046"(0.790)
FHEIEAFHIE Gt 0.028(0.021) 0.031(0.021) 0.005(0.019) 0.004(0.019)
P EZHERE -0.386"0.177) -0.0607"0.190) -0.354™0.164) -0.045(0.173)
R -1.908"(0.896) -1.549"(0.928) -0.719"(0.847) -0.272"(0.869)
Y +- b BRI -0.067(0.058) -0.064(0.059) -0.107(0.052) -0.039(0.053)
G -0.0477*(0.033) -0.053"(0.035) -0.073"0.025) -0.0817(0.026)
SLHBE -0.098(0.194) -0.106(0.196) -0.041(0.184) -0.047(0.185)
[ARE SIS AL -0.000""*(0.000) -0.0007"(0.000) -0.0007"(0.000) -0.000"**(0.000)
TR AR -0.451(0.330) -0.489(0.332) -0.242(0.309) -0.469(0.311)
AU ke g rhdy 3.2007°(0.517) 3.290°7(0.545) 2.575"(0.483) 3.1317(0.503)
LR 186.18™ 195.90™ 159.42™ 165.26™
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