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The influence of market-oriented reform on corn price fluctuation in different policy areas

SONG Liang, SONG Baikang, LIU Cong
(School of Economics and Management, Anhui Agricultural University, Hefei 230036, China)

Abstract: After the corn market-oriented reform and the withdrawn of the government-supported market, the driving force
of the price fluctuation has been increased, but at the same time, the transaction cost between the separated markets has
been reduced, which is conducive to the play of the spatial arbitrage mechanism and the restraining of the price fluctuation.
The two mechanisms differ in their action paths, which may lead to the heterogeneous impacts of market-oriented reform
on the price fluctuation of corn in different production and sales areas. Based on the monthly price data of the main corn
production and sales regions from 2011 to 2019, the regional heterogeneity impact of corn market-oriented reform on price
fluctuation has been studied. The result shows that after the corn market-oriented reform, the corn price fluctuation in the
policy-implemented producing areas has increased dramatically while the fluctuation of corn prices in the producing areas

without implementing the reform has decreased significantly and the fluctuation of corn price in the sales areas has reduced

remarkably. The reliability of the results has been verified through the robustness test.
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