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Dynamic evolution of price discovery function in China's soybean meal futures

market: Empirical analysis based on dynamic Granger causality test
DAI Peng™?, TANG Xiaoyi?, ZENG Wenjuan?

(1.Western Modernization Research Center, Guizhou University of Finance and Economics, Guiyang 550025, China;

2.School of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: Based on the futures and spot market price of soybean meal from August 2009 to May 2017, it tests the
dynamic granger relation between soybean meal futures price and spot price, by combining the method of the Toda
and Yamamoto’s Granger causality test and the rolling window regression. It founds that the soybean meal futures
price and spot price in China maintains a long-term stable equilibrium relationship, the futures prices has a significant
unidirectional price discovery function and the function is enhanced over time. It is the main factors of spot price

fluctuation .The result does not change with lag periods and samples, and has strong robustness.
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