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The Research on the Assets Return and Allocation under Inflation

Ll Yi, CAIl Ming-chao
( Antai College of Economics and Management, Shanghai Jiao Tong University, Shanghai 200433, China)

Abstract: The research on the asset allocation is been shifted from assets management to liability management. An
optimal portfolio can be given by the Markowitz portfolio model and the investor’s utility function. Researches show
that the inflation and stock return have a scenario-based correlation, and assets’ return is positive related to the inflation
except very high inflation and deflation. As a result, a dynamic asset allocation is needed to use stock to hedge again
inflation. This conclusion is hereby useful to the investor’s portfolio management, especially the portfolio management
of pension .
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