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Regional comparison of rural transportation infrastructure investment and farmers’

income:Based on the panal data within 30 provinces in China from 1999 to 2008
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Abstract: Based on Cobb-Douglas production function, selected panel data within 30 provinces from 1999 to 2008,
established econometrics model of Multi-Logarithmic function, this paper empirically analyzes the effect of rural
transportation infrastructure on farmers’ income by choosing individual fixed effect model. Empirical study shows that:
Chinese rural transportation infrastructure plays a positive role in farmers’ income( the impacts rate of transportation
infrastructure on farmers’” income is 0.02-0.09), but this role differs remarkablly in the eastern and western regions, while
the central region is not significant. This paper, finally, points out that each area should take advantage of beneficial
transportation conditions and policy chances, which is brought by the investment of rural transportation infrastructure,
promote the transfer of rural surplus labor to non-agricultural industries, and increase farmers’ income.
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