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Gaming among relevant stakeholders behind the policy of
“home appliances going to the countryside”

GAO Xi-rong, LIANG Li-fang, CHEN Qiang
(School of Economics and Management, Chongging University of Posts and Telecommunications, Chongging 400065,
China)

Abstract: This paper analyzed the behavior of major relevant stakeholder(government, home appliances enterprises, rural
dealers and farmers in the “home appliances going to the countryside”) and established the following game models based
on the game theory: the complete information dynamic game model between government and home appliances
enterprises, the infinitely repeated game model between home appliances enterprises and farmers, the township game
model between home appliances enterprises and rural dealers. The equilibrium results showed that the government was
necessary to pre-investigate the credit of home appliance enterprises, and the home appliances enterprises must provide
high quality home appliances to the countryside for the long-term interests, otherwise it would cause a vicious circle, the
best choice for home appliances enterprises and rural dealers was cooperation. In the final part of this paper, different
proposals were put forward to the government and home appliances enterprises to achieve all relevant stakeholders win.
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