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Achievements and problems of China’s new rural mutual funds organizations

LI Ming-xian, LI1U Juan
(School of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: The rural mutual fund organization is an endogenous mutual funds organization which adapt to market
economy. Since the implementation of new rural financial policies in 2006, the rural mutual funds organizations have
experienced a gradually expanding process of development. However, many problems are gradually revealed in the
process of development of rural mutual funds, including: Low social identity affecting the pace of development, lack of
professional personnel leading to imperfect management, difficulty in communication and coordination among members,
funds shortage resulting difficulty in meeting the credit needs of other members. In order to strengthen the rural financial
"blood" mechanism, ease the financing problems of farmers and rural small businesses, some measures must be taken:
strengthen publicity work, clear the legal status of rural mutual funds organizations, standardize management system,

improve the management quality, and expand financial strength.
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