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Credit shortage and lack of a system: Financing dilemma of the farmer cooperatives

WU Yu-yu
(College of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: Viewing from the development of farmer cooperatives in Hunan province field research, the paper found that
Hunan farmer cooperatives sources of finance capital investment in the currency of members is very limited, financial
support of the minority community, and financial institutions loans can only reach about 15% of their needs, and the rapid
development of farmer cooperatives financing is difficult, and there is a large gap between supply and demand. The paper
argued that the lack of credit of farmer cooperatives is a direct constraint, and the deep-seated constraints are inefficient
capital supply from government and the commercial banks. We need to resolve to regulate the development of the farmer
cooperatives, to enhance the support from government, to accelerate rural financial reforms so as to solve the financing
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dilemma of the farmer cooperatives.
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