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Dynamic relationship among multiple factors in rural labor migration:

Based on empirical analysis of the data from 1983 to 2009
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Abstract: On the background of marketization reform, this paper discusses the impact of pulling and thrusting factors of
rural labor migration by using Co integration vector error correction models based on the data from 1983 to 2009 in
China. The empirical study results show that there is a long-run equilibrium relationship among market-oriented reforms,
the income gap between urban and rural, rural labor burden and the ratio of rural labor migration. In short term, rural
labor force's own innovation fluctuations is the greatest, the impact from income gap between urban and rural areas is
delayed, market-oriented reform impact on rural labor migration is continually positive, the impact from the burden on
rural labor force status responses timely and slightly. Hence, a conclusion can be drawn that the non-state-owned sector
or the informal sector which is dominant by market mechanism is the reservoir of rural labor migration until the labor
mobility system barrier is thorough removed. As a result, the market institutional arrangements such as developing the
non-state-owned sectors and encouraging their entry into some monopoly industries is an important means to promote
rural labor migration; the government should increase agricultural subsidies and the rural durable consumer goods

subsidies in the point of view of urban and rural.
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