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Conflict and coordination between the double objectives of
new-type rural financial institutions
YANG Yi-min, XIAO Jin-gui
(College of Business, Hunan Agricultural University, Changsha 410128, China )

Abstract: The new-type rural financial institutions have their own commercial objectives and pursuit maximization of
interests, while they are supposed to serve for “agriculture, countryside and farmers” and improve social welfare. Hence
the new financial institutions must act under the guidance of “double objectives”, that is, the policy objectives and
commercial objectives, which makes they confront a dilemma in customers orientation, business management and risk
control, and pursuit their own economic interests instead of meeting the poor famers' financial demands. But theories and
practice indicate that the double objectives of new-type rural financial institutions can compatibly coexist. To promote the
sustainable development of new financial institutionsns, new rural financial institutions should improve their own
management, optimize service and improve the performance based on the issue of “agriculture, countryside and farmers”,
while the government should increase support, strengthen financial supervision and help the new rural financial
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institutions to improve their business management so as to control financial risks.

Key words: new-type rural financial institutions; commercial objective; policy objective; institutions’ behavior
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