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Influence of New Rural Cooperative Medical Scheme on patients’ choice of medical
provider: A difference-in-difference estimation based on CHNS
LI Ya-nan, CHEN Zai-yu, MA Ai-xia

(School of International Pharmaceutical Business, China Pharmaceutical University, Nanjing 210009, China)

Abstract Using a dataset containing four years’ country-level panel data including the survey of the year of 2000,
2004, 2006 and 2009, this study conducts a empirical analysis of the causal effects of New Rural Cooperative Medical
Scheme(NCMS) on patient choice of medical provider. We employ a difference- in-difference (DID) estimation
method, taking advantage of the fact that the NCMS were spread gradually from some regions to others. We find that
NCMS improve the proportion of patient to primary health care institutions especially to village-level facilities and
bring an increase of over 10% for the proportion to village-level facilities. At the same time NCMS decrease the
proportion of patient to country hospitals and other facilities making the proportion reduce 4%-13% and 13%-15%
respectively. The results indicate that NCMS have a significant impact on patient choice of village-level facilities,
country hospitals and other facilities. Also, the research discovered that the NCMS has a continuous impaction on

patient choice as time goes on.
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