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Community rationality and market rationality: peasant rationality’s evolution
L1 Ji-gang
(School of Finance and economics, Tibet Institute for Nationalities, Xianyang 712082, China)

Abstract: The human behavior is extremely complex. There are lots of differences about the peasant economy behavior
evaluation in academia, and then formed various school, which can be divided into the survival-moral peasant theory and
the market-rational peasant theory. However, the people’s behavior is rational. The peasant economy behavior shows the
difference because of the social environment, productivity level, ecological natural conditions and the differences caused
by various alternatives. Peasant rationality can be split into community rationality and market rationality. The
performance of peasant rationality is distinct in different periods. According to hierarchical model of the peasant
rationality, it can help to grasp the small-scale peasant economy and understand the behavior of rural society more
accurately. That means the living environment, reliance of the community and concept of value will be changed and the
peasant original state will be disintegrated gradually, contributed to the development of social division of labor, the
commodity economy and business culture infiltration, the active and penetrable performances, which brings the change of
rationality, namely, transiting from the community rationality to market rationality gradually.
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