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Review of the practice and the research on the Chinese village
development mutual help fund organization
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(1. School of Economics and Management, Zhejiang Sci-tech University, Hangzhou 310018, China;
2. China Academy for Rural Development, Zhejiang University, Hangzhou 310058, China)

Abstract: The Village Development Mutual Help Fund Organization in China is a jointed result of Chinese economic and
social conditions, the current situation for the rural poverty alleviation and the rural financial market development,
meanwhile it has absorbed some knowledge from the theoretical progress in the fields of the anti-poverty, the
decentralization and the participation and the rural and micro- finance. In sum, the theoretical studies need to keep
matching with the empirical background, and it is expected to enhance the empirical research on its governance structure
and mechanism. The future researchers need to introduce the modern theoretical tools such as the principal-agent theory,
to collect the data more carefully, and to apply more rigorous econometric models to test the hypothesis.
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