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Research on the integration degree of China’s grain market and international market:
Based on the price data analysis of wheat and corn of America and China
from 1997 to 2011
ZHANG Yong
(Soochow Business School, Suzhou University, Suzhou 215021, China)

Abstract: Since 2004, China has carried out a Grain Market expect wheat and rice. To verify the combination between
grain of no special price policy formulated food (such as corn) and of a strict minimum price policy (such as wheat) and
the international market price, using econometric methods, this article carries out co-integration test and Granger
causality test of the monthly price of wheat and corn data during 1997-2011 of China and the United States respectively.
The results show that the integration degree of the international market for China’s wheat is low, while that of China’s
corn is high, which suggests the effectiveness of China's food security strategy. However, on the long-term, some
measures must be taken to upgrade the food industry and agriculture structure as a whole while emphasizing on the

steady improvement of food supply and income of grain farmer.
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