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Dynamic relationship between urbanization and domestic demand growth:
Based on the VAR Model analysis of data from 1978 to 2011
HUANG Xia-zhu
(School of Economics, Fujian Normal University, Fuzhou 350108, China)

Abstract: By constructing the VAR model, we analyze the dynamic relationship of urbanization development and
domestic demand growth. The results show that urbanization development and demand growth promote each other. The
development of urbanization helps to expand domestic demand and adjust the structure of domestic demand. Besides, the
growth of investment and consumption both contribute to the acceleration of urbanization process, while the growth of

consumption’s contribution is more significant.
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2 VAR DLCZH DLPX DLPTZ

VAR VAR

F1 B{IRNEER
(C.T,K) ADF AIC sC

DLCZH (C,0,1) -10.694 750 -3.661 661 -6.110 498 -6.017 983

DLPX (C.0,6) 4230786 -3.724 070 -4.060 726 -3.670 686

DLPTZ (C,0,1) -3.714 235 -3.653 730 -5.615 737 -5.524 129

CTK Eviews6.0 1%
K AIC
2) DLCZH DLPX 4 Log likelihood
DLPTZ ( LR) FPE Akaike Information
VAR ( AIC) Schwarz Zriterion
( SC) HQ
cc »» 2
4
VAR(4)
F 2 RAEEMEEEE
LogL LR FPE AIC SC HQ

0 236.671 6 NA 2.01e-11 -16.11529 -15.97384* -16.07099*

1 245.172 0 14.655 76 2.09e-11 -16.08083 -15.51505 -15.90363

2 255.1818 15.187 33 2.00e-11 -16.15047 -15.16036 -15.84038

3 262.279 1 9.299 841 2.42e-11 -16.01925 -14.6048 -15.57626

4 277914 1 17.252 42%* 1.72e-11%* -16.47683* -14.63805 -15.90095

3) 5%

VAR
VAR
1( ) (277.9) AIC (-16.48) SC (-14.64)

VAR(4) 1
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Inverse Roots of AR Characteristic Polynomial
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VAR(4)
10 3
%3 BTEHESRNEER
DLPTZ DLPX DLCZH

DLCZH DLPTZ DLPX DLCZH DLPTZ DLPX DLCZH DLPTZ DLPX

1 10.49 89.51 0.00 35.36 19.30 45.34 100.00 0.00 0.00
2 20.48 70.68 8.83 43.34 1545 41.20 81.78 0.20 18.02
3 20.65 69.97 9.38 43.25 16.21 40.54 78.36 6.20 15.44
4 20.71 69.73 9.56 42.05 18.38 39.57 77.64 6.19 16.17
5 21.16 67.11 11.72 40.73 19.36 39.91 74.21 6.08 19.72
6 25.28 64.24 10.48 43.37 19.96 36.67 73.00 6.12 20.88
7 24.27 64.48 11.25 42.77 19.79 37.43 69.21 9.35 21.45
8 24.24 64.52 11.25 43.73 18.91 37.36 69.28 9.35 21.36
9 24.42 64.44 11.14 4376 18.92 37.32 69.92 9.49 20.59
10 26.43 62.50 11.08 44.08 18.89 37.03 70.61 9.34 20.05
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