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Comparison between China and West on the effect of member’s participation
on organization structure of farmer cooperatives
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Hangzhou Dianzi University, Hangzhou 310018, China; 3.China Academy for Rural Development, Zhejiang University,
Hangzhou 310058, China)

Abstract: Member’s different behaviors of businesses, capital, and management participation contribute to the
heterogeneity regarding the distribution of patronage, capital share and management in farmer cooperatives. Farmer
cooperatives in China deviate from traditional cooperatives and non-traditional cooperatives in the western countries,
which sequentially results in different organization structure of farmer cooperatives. Currently, China farmer cooperatives
show following characteristics: the return ration of patronage is not high, the boundaries between member and
nonmember is unclear, small group of core member owns a high portion of ownership, and small group of core member
control the cooperative, all these indicate that the present cooperatives stray away from its essential connotation and basic
principles. To better standardize development of the China farm cooperatives, we should encourage the members to trade
with the cooperatives, strengthen the return of patronage, encourage members to subscribe equity, set an upper limit of
ownership of single member, and encourage member to participate management.
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