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Urban consumer willingness to pay for safer liquid milk: A survey of
three cities in northern China
WANG Zhi-gang, YANG Yin-xuan, PENG Jia
(School of Agricultural and Rural Development, Renmin University of China, Beijing 100872, China)

Abstract: This paper is based on 676 questionnaires conducted in Beijing, Tianjin and Shijiazhuang respectively. In the
questionnaires, variables like city, gender, age, education background, occupation, family size, family structure, average
monthly income, smoking habit, health condition, consumer confidence, random price, concern and knowledge toward
safer liquid milk are collected. Contingent Value Method, Open-ended Method and Dichotomous Method are used to
estimate how much consumers would like to pay for safer liquid milk. The results show that consumers in Tianjin are
mostly likely to pay a higher price for safer liquid milk when compared with those in Beijing and Shijiazhuang, and that
consumers in Shijiazhuang are least willing to compromise. On average, consumers would like to pay 19.66%-23.35%
higher more for safer liquid milk than the price of ordinary milk. In addition, consumers with younger age, less education,
higher income or more knowledge are more likely to pay a premium. Dichotomous Method suggests that higher random
price leads to rejection of the price offered. Open-ended Method indicates the positive impact of health evaluation on
Willingness to Pay, while the influence of other variables remains insignificant.
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