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Commercialization of foreign microcredit and its revelation
ZHANG Zheng-ping, SHENG Ying, MU Chun-hui
(School of Economics, Beijing Technology and Business University, Beijing 100048, China)

Abstract: The early microcredit abroad focused on the social goal of reducing poverty, while in recent years they have
emphasized the financial goal of achieving the financial sustainability and so the commercialization of microcredit
gradually has become a developing trend and its characteristics including establishing modern enterprise system,
expanding commercial funding sources, adopting commercially operating models, forming various commercial ways, and
producing professional service sectors, whose driving forces came from the direct pushing of governments, the pursuing
of commercial profit and sustainable development. The positive effect of microcredit commercialization was to reduce
poverty effectively, raise operating efficiency, gain extensive funding channels, and its passive effect was to cause
mission drift problem, lead to vicious market competition, and be affected by the vulnerability of capital market. Based
on the above analysis, China should pay more attention to promote the liberalization of interest rates, widen the funding

channels, strengthen risk management, and improve financial regulation during the rapid development of microcredit.
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