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Relationship between human capital ,total factor productivity and economic growth:
Verification based on the data from 1952-2004 of China
JIN Yin-liang
(Taizhou College, Nanjing Normal University, Taizhou 225300, China)

Abstract: Based on the data of 1952-2004 in China, this paper made per capita educational level to define human capital,
and adopted VEC and causality stat. to analyze a potential method that human capital could influence the economic
growth. This paper illuminated a possible way that through affecting the TFP, human capital would further influence the
economic growth. The results showed that causal relation did exist between HR and the technical progress. Human
capital was the origin of TFP, which verified Schultz’s criticism to “growth remaining value”, and supported
Nelson-Phelps’ deduction that human capital could not easily equal to “general input” Besides, the results further
indicated the weakness of “new classical model”, which ignored the special significance that human capital could affect
technical progress and underestimate the contribution of human capital.
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