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Culture explanation for the rise of rotating savings and credit associations (RCAS)
in rural regions of Wenzhou
SHAO Chuan-lin, QIN Lin, SHAO Shu-jing
(School of Finance, Lanzhou Commercial College, Lanzhou 730020, China)

Abstract: Culture is essential for the change of economic institutions, and it not only affects institutional innovation costs,
but also affects the change of institutional choice set, and the specific impact depends on specific nature of culture.
Viewing from the perspective of culture, this paper finds out that: the rural informal finance such as rotating savings and
credit associations originates in the southeast coastal region such as Wenzhou because of cultural differences, the RCAs
are subconsciously justified in Wenzhou since the local subculture focuses such concepts such as practice-oriented
concepts, other concepts of justice and benefit both and so on, the memory from business cultural traditions based on
mutual funds and financing models provides a convenient for the existing financing models, and the existence of clan
culture can effectively reduce the uncertainty in private borrowing transaction by overcoming the disorder caused by the
lack of formal legal order.
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