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Effect of asset complementarities and asset specificity on agricultural vertical integration:
Based on 378 survey data of enterprises and peasant households from 5 provinces
DONG Xiao-bo'?

(1.Cooperative Economy Research Centre, Anhui University of Finance and Economy, Bengbu 233041, China;
2.College of Economic & Management, Nanjing Agricultural University, Nanjing 210095,China)

Abstract: From the view of bilateral asset complementarities and asset specificity between enterprises and peasant
households this paper analyzed the condition for the innovation of agricultural vertical integration based on GHM model,
and it made an empirical study on the impact of asset complementarities and asset specificity on agricultural vertical
integration by using the transaction data of 378 enterprises and peasant households from 5 provinces. The conclusion was
that agricultural vertical integration was not affected by the unilateral asset specificity, but by lateral asset specificity and
asset complementarities between enterprise and peasant households. The spot market would be chosen when unilateral
asset specialty or lateral asset complementarities was low, which could be used to explain the phenomenon of low
execution rate of contract farming. High lateral asset specialty and asset complementarities would result in agricultural
vertical integration.
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