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Research on the intervention of developing government in the rural financial
linkage: Case study of Mayang County, Hunan Province
CHEN Sun-wu, MI Yun-sheng®’, ZENG Ze-ying®

(1.School of Public Administration, Xiangtan University, Xiangtan 411105, China; 2.School of
Economics and Management, South China Agricultural University, Guangzhou 510642, China)

Abstract: Because of imperfect competition of the rural loan market, the externality of the reputation and the cost of
exchange, the development of financial linkages in developing regions needs the public service of basic-level government
to reduce the transaction cost increase the completenness and symmetry of information, promote the contract
enforcement. There is a mode of financial linkages which can be defined as the "financial institutions + rural financial
service station+ farm households” in Mayang County, Hunan province. The empirical evidence shows that the mode of
financial linkages can promote the rural financial innovation, expand the rural finance service in terms of the breadth
width and the depth.
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