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Factors influencing the choice of the small and micro-enterprises’ financing channels:

Based on the 115 samples in Hunan

LI Guilan*?, TIAN Zhenzhen!

(1.Business School, Hunan Agricultural University, Changsha, 410128, China; 2.Agribusiness Development Research
Center of Hunan Province, Changsha 410128, China)

Abstract: The choice of financing channels plays an important role in risk prevention and sustainable development for
the small and micro-enterprises. In this paper, based on the survey data of 115 small and micro- enterprises in Hunan
province, we used the Logit model to conduct regression analysis for the factors influencing the choice of the small and
micro-enterprises financing channels. The results showed that firm size, business operation life, status of profit and loss
and the business manager’s degree of education had significantly positive impact on small and micro- enterprises when

selecting the regular financing channels, while the impact of the managers’ age was not obvious.
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10 45 35 80  69.57
[10] 10~30 0 3 3 2.61
31~50 11 1 12 1043
>50 19 120 1739
<5 35 30 65 5652
5~10 15 7 22 1913
>10 25 3 28 2435
14 15 29 2522
55 20 75 6522
6 511 9.56
20~29 33 19 52 4522
30~49 40 19 59 5130
50~59 1 1 2 1.74
>60 1 1 2 1.74
4 10 14 1217
20 11 31 269
46 17 63 5478
5 27 6.09
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assets 2014 «C )
number 10 =l 10 30 =2 31 5 =3 50 =4
income 20 =1 21 100 =2 101 500 =3 500 =4
year 5 =1 5 10 =2 10 =3
situ =1 =) =3
age 20 29 =1 30 49 =2 50 59 =3 60 =4
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y Coef. S.e. z P>z [95%Conf. Interval]
assets 0.003 269 7 0.001 287 3 2.54 0.011"* 0.000 746 7 0.005 7927
number 0.079 659 9 0.361 7852 0.22 0.826 -0.629 426 1 0.788 746 0
income 0.296 778 2 0.318 1198 0.93 0.351 -0.326 7252 0.920 281 0
year 1.056 628 0 0.419 807 6 2.52 0.012" " 0.233 820 8 1.879 436 0
situ 0.943 280 6 0.469 249 0 2.01 0.044 -~ 0.023 569 4 1.862 992 0
age -0.692 997 3 0.489 949 0 -1.41 0.157 -1.653280 0 0.267 2850
educ 0.675 058 1 0.343 4879 1.97 0.049"* 0.001 8342 1.348 2820
_cons -5.0317970 1.818 8390 -2.77 0.006 -8.596 655 0 -1.466 939 0
Number of obs =
Log likelihood = -49.946112
LR chi2(7)
Prob> chi2 0.0000
Pseudo R2 0.3278
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