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Influences of the rural financial ecological environment on rural financial development
LIU Minlou

(School of Finance, Nanjing University of Finance and Economic, Nanjing 210023, China)

Abstract: Using 1983-2011 data, through cointegration and error correction model, this paper tested the effect of financial
ecological environment factors on the rural financial development. The results show that income of rural residents, non
nationalization, opening degree and the status of rural social relief have significant positive impact on the development of
rural finance, the education level has significant positive impact on the scale of financial development, but the financial
efficiency is not affected. The impact of lawyers’ proportion on financial development is not significant. Using co integration
test and error correction model, the effect of financial ecological environment factors on the development of rural finance
was tested. The resultshows that the economic foundation and system, social capital have significant positive effect on rural
finance, and the culture has positive effect on the development scale, but not significant effect on the financial efficiency, and
the impact of legal factors is not significant. In the error correction model, the two error correction coefficients are all
negative, which indicates that the results is accord with reverse correction mechanism. Therefore, whether in long or short
term, rural financial development would rely on financial ecological environment factor, especially the improve of rural

economic fundation, the sustained institutional change as well as the increase of social capital and culture.
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