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Dynamic mechanism of element agglomeration for farmers' entrepreneurship

and the paths choice based on location
LI Zhaohui, HAN Shubing

(School of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: Chinese farmers entrepreneurial agglomeration is not sustainable competitiveness of industrial agglomeration, but
geographic convergence of population, capital and other production elements. Cost efficiency target, technological
externality and the commercia value seeking for innovation constitutes the core dynamics of element agglomeration for
farmers' entrepreneurship, furthermore, the local market effect thus created will have a profound effect on the entrepreneurial
mode. In consideration of the spatial difference of element agglomeration, it's advisable for suburbs to develop
entrepreneurship based on capitalized agricultural manors and “ derivative” endogenous agglomeration economy through
urban influence; it's good for small towns to step in developing entrepreneurship based on non-agriculture industries and
grow “embedded” exogenous agglomeration economy by taking full advantage of introducing the elements from migrant
workers' return; while rural backlands can try to develop entrepreneurship in the household farming model and drive
development of “primary” endogenous agglomeration economy. In addition, on account of path dependence, farmers
entrepreneurship should focus on theinitial path choice to avoid targeting a negative path.
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