( ) 2017 6 18 3
Journal of Hunan Agricultural University (Social Sciences), Jun. 2017, 18(2):024-029

DOI: 10.13331/j.cnki.jhau(ss).2017.03.005
&= MWL AR N B IR 3T 2 R 61 Al B2z 53 4
— R TFREHS KA L 6 H R

EER, KA

( 430072)
W ZE K
x # i
RESES F3245 F270 XERERE: A XEHS: 1009-2013(2017)03-0024-06

Effects of deepening embeddedness in social network on peasant startups:

Cases analysis of reservoir immigrants’ entrepreneurship
DONG Yanfang ZHANG Zeyue
(Economics and Management School, Wuhan University, Wuhan 430072, China)

Abstract: Based on transaction cost theory and a case study of the immigration area of reservoir G in Xiangxi, the effects
of deepening embeddedness in social network on the peasant startups are analyzed. The result indicates: Social network
does help entrepreneurs obtain certain initial resources, and moderate social network embeddedness plays a big role in the
development of the peasant enterprises in the early establishment. However, social networks of peasant startups are
informal contracts in many cases and with the deepening of the embeddedness in such social networks, there will be more
and more nodes connecting to the peasant startups via ties increasing in numbers and strength, therefore it will bring
about greater risks and uncertainties usually. Sometimes, it also increase the transaction cost gradually for the ascending
asset specificity and the formation of strong relationships. When over-embeddedness in social network grows into path
dependence finally, the peasant startups will be locked in a path of lack of new information and innovation vitality,
ultimately impairing the performance and long-term development of the enterprises.
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