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Problems of compulsory liability insurance for environmental pollution

and related rule of law strategy

PENG Zhongyao
(Research Institute of Environmental Law/Collaborative Innovation Center of Judicial Civilization,

Wuhan University, Wuhan 430072, China)

Abstract: The practice of environmental pollution compulsory liability insurance exposes many problems, such as low
enthusiasm of enterprise insurance, many problems of insurance company underwriting, moral hazard and adverse
selection of insurance companies and insufficient government support. The basic reason lies in the defects of the relevant
system arrangement, the legislation work lags behind, and the promotion of compulsory liability insurance for
environmental pollution lacks adequate and effective legal regulation. To solve these problems effectively, we should
follow the "three modules" plus "four steps” principle to perfect the environmental pollution liability insurance legal
system, to regulate the further insured subject, insurance agencies, insurance rates and coverage through the special law,
and to establish the incentive mechanism, differentiation mechanism and the third party incentive mechanism.
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