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Institutional environment, property rights and vertical integration of planting industry chain:
Evidence from 30 listed agricultural related enterprises
GAO Yanlei, YOU Yuting, WANG Zhigang”

School of Agricultural and Rural Development, Renmin University of China, Beijing 100872, China

Abstract: Vertical integration helps the participants to realize the complementary interests and the sustainable
development of the industry. Based on the data of 30 listed agricultural related enterprises from 2000 to 2015, the vertical
integration degree of the planting industry chain (seed enterprises, planting enterprises, and agricultural and non-staple
food processing enterprise) and their different links was calculated, and then the influence of institutional environment
and property rights on the vertical integration was analyzed with the panel Tobit model. The results show that: The
vertical integration degree of planting enterprises is the highest, followed by agricultural and non-staple food processing
enterprises, and the seed enterprises the lowest. For the entire planting industry chain, the institutional environment has
significant effect, and the property right has significant positive impact. Both the institutional environment and property
rights have significant negative impact on seed companies and agricultural and non-staple food processing companies.
Property rights variable has significant positive impact on planting enterprises, but the institutional environment has no
significant effect on planting enterprises.
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