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Sructural change of wool import market in China and itsinfluencing factors:
Analysis based on Rotterdam improvement model
XU Rong, XIAO Haifeng

(College of Economics and Management, China Agricultural University, Beijing 100083, China)

Abstract: Based on the monthly trade data from 2011 to 2017, combined with China's wool tariff policy and other factors,
the demand system model was used to analyze the China's wool demand for different origin country. The results show
that the expenditure elasticity of China's wool import demand from origin country of importing products is significantly
positive, and South Africa has the largest expenditure elasticity, which indicates that the growth of China's wool import
demand has a greater impact on the growth of China's wool import demand from South Africa; other wool exporting
countries except the UK have no significant sensitivity to their own prices; among the exporting countries, there is a
significant alternative relationship between Australia and the United Kingdom, Australia and South Africa, New Zealand
and other countries. The quota surplus have a positive and significant impact on South Africa and the United Kingdom
which have a small share of Chinese wool importing, and the impact on Australia and New Zealand which have a large

share of the wool is not significant.
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