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Effects of corn storage system reform on therationality of futuresinvestors:
Based on the analysis of phase difference of herding effect of investors
ZHOU Xuxu', WU Shunchen® , CHU Yife®

(1. Department of Management, China University of Mining Technology, Beijing 100083, China; 2.China Institute
for Rural Studies Tsinghua University, Beijing 100084, China; 3. Center for Food Security and Strategic Research,
Nanjing University of Finance and Economics, Nanjing 210003, China)

Abstract: Based on the daily trading data from January 2, 2014 to December 29, 2017, difference of the herd effect of the
futures market before and after the reform of the temporary storage system of corn was measured in four stages. The
results show that the herd effect only occurs during the period of price decline in the futures market in the early stage of
the reform, i.e. from March 10, 2015 to March 15, 2016. Herd effect in the other three stagesis not significant. Reform of
the purchase and storage system does have an impact on the rationality of investors in corn futures market, and this
impact mostly occurs at the stage of price decline and unclear policy environment. As the reform continues, the
effectiveness of the corn futures market has been restored. Therefore, competitive grain prices not only alow the futures
market to play a part, but also highlight their importance in stabilizing spot market.
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