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The Overcapacity of Grain and Oil Processing Industry in China:
Characteristics and Solutions
XUE Pingping, ZHANG WEeifu
(Nanding University of Finance and Economics, NanJing JiangSu 210023)

Abstract: The analysis of the utilization rate in processing different varieties of grain and oil from 2008 to 2016 suggests
that the overcapacity of grain and oil processing industry in China is featured with the co-existence of integral
overcapacity with the continuous production expansion, the co-existence of overcapacity with the expansion of fixed
asset investment, and the co-existence of overcapacity with lower operation efficiency. Further research shows that dual
effects of "destocking" and "umbrella asylum"”, the security burden of cereals are key factors to give rise to long-term
overcapacity of the state-owned grain and oil processing enterprises with low efficiency. Solutions to such problems
thereby lie in alleviating excessive “policy burdens’ of state-owned grain and oil processing enterprises, raising the
utilization efficiency of policy subsidies and extending the industrial value chain.
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F 1 2008—2016 FEFEMMTELT R EEFAZE %
TC CuU TC CuU TC CU TC CU
2008 16 073.5 46.2 11 609.4 67.6 7685.7 52.0 27286 70.7
2009 19 423.7 44.4 12 167.0 67.1 10 946.3 51.2 3389.9 71.0
2010 24339.3 45.6 15953.7 70.3 13111.1 59.2 38915 485
2011 28421.0 44.9 17 822.0 64.7 15 081.0 57.3 4504.0 60.9
2012 30 746.0 445 20339.0 64.0 16 120.0 52.8 5110.0 52.6
2013 33234.0 43.6 21726.0 61.1 17 257.0 52.3 5144.0 89.2
2014 33716.0 44.9 21655.0 59.5 17 217.0 53.9 5037.0 89.5
2015 30738.0 29.0 19 400.1 61.0 15584.1 - 4902.4 -
2016 29908.3 314 18 914.0 55.7 - - - -
2009-2016 2016
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2012-2014 @ 3.05%
2012 10.85%
18.31% 2013 2008 111 2015 194
11.31% 15.42%
2014 9.99% 2008 1.67 2015
17.31% 2.93
3
2 2008-2015 FHEWRAM T FELFIEFIT BI: 27T %

2008 49.69 69.61 1.04 239.64 52.72 215 93.2 60.85 271

2009 33.80 71.01 1.60 215.70 49.02 2.61 61.1 62.01 3.66

2010 36.00 72.24 1.33 296.60 51.73 2.7 59.2 66.8 3.72

2011 53.10 60.75 122 270.90 49.12 2.65 112.6 67.69 2.80

2012 40.60 66.30 1.07 - 47.93 2.83 - 62.58 2.36

2013 38.90 69.45 1.59 51.25 279 68.13 2.50

2014 38.90 69.59 114 - 54.65 2.65 - 65.53 237

2015 45.70 - 1.37 404.60 - 331 97.5 - 4.30

2009-2015 2016
2016
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