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Impact analysison residents medical expenses under the background of the univer sal
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Abstract: Using the panel data of 26 provinces from 2005 to 2014, the article analyzes the determinants on medical
expenses of residents in China in the context of the universal coverage of medical insurance, including per capita GDP,
aging population, urban and rural medical insurance policies and doctor induced demand. The results show that the
income elasticity of medical consumption in China is slightly larger than 1, which is similar to the characteristics of
luxury goods; per capital GDP, the proportion of the population over 65 years of age and hospital bed density have a
significant impact on the increase in residents’ medical expenses; and the three major medical insurance policies in urban
and rural areas have different effects on the growth of residents’ medical expenses. This shows that the residents’ income
growth, the aging population and UEBMI have promoted the growth of medical expenditure in China. Among them,
UEBMI not only promotes the growth of residents’ medical expenditure, but also intensifies doctor- induced demands.
The government should strengthen the role of medical insurance to control expenditure, improve the operating system of
public hospitals, especially the eastern region with a higher level of medical insurance contributions should effectively

control the doctors’ medical behavior so as to reduce unreasonable medical consumption.
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