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I mpacts of imposing US soybean tariff on price and volumefluctuation of soybean in China

LI Anlin, ZHANG Rui

(Schooal of Economics, Sichuan University, Chengdu 610000, China)

Abstract: In the context of Sino-US trade friction, China imposes a 25% tariff on soybean imports from the United
States. The article analyzes the impact of additional tariffs on domestic soybean price and imports volume by VAR
model using the monthly data from January 2014 to February 2018. The study shows tariff increase will reduce the
amount of soybean imported from the United States, but the inhibiting effect is on the wane. In addition, tariff increase
will result in the slight increase of domestic soybean price. A 25% tariff on U.S. soybean imports would result in the
increase of domestic soybean price by 4.271%. On the whole, the effects of tariff increase on Chinese soybean price and
imports are very small. The reason lies in that Brazilian soybeans are good substitutes for American soybeans, and the
monopoly power of the United States on Chinese soybean market is significantly lower than that of Brazil.
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