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Impact of Living Energy Consumption Sructureon Rural Family Medical Expenditure:
Based on the Data of China Labor Force Dynamic Survey
FANG Liming

(School of Insurance, the University of International Business and Economics, Beijing, 100029, China)

Abstract: Based on the household data from China Labor-force Dynamic Survey 2014, the two-part model, instrumental
variables and counter-factual setting method, the article examines the impact of living energy consumption structure on
rural family medical expenditures. It is found that irrational domestic energy consumption structure has aggravated rural
households’ burden of medical expenditure, accounting for approximately 10% of the household medical expenditure per
capita. The total of rural residents’ medical expenditure in China generated by irrational living energy consumption
structure surpasses 100 billion yuan, with heavier burdens for low-income and poor families. Hence, the optimization of

the living energy consumption structure will significantly reduce the incidence of catastrophic medical expenditure for
poor rural families.
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