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Influences of Chinese clan network on participation in new rural social endowment
insurance for rural residents: An empirical study based on CFPS
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Abstract: This article builds a theoretical model based on the individual’s future income uncertainty, and adopts CFPS
data to empirically examine the impact and mechanism of clan network on farmers’ participation in New Rural Social
Endowment Insurance for Rural Residents (NRSEIRR). It is found that transfer payments among clan network members,
social interactions and the mental security provided by the clan network acts as an important informal risk-sharing
mechanism and provides informal social security for clan network members. The stronger the clan network, the lower
probability that farmers will participate in NRSEIRR. The crowding-out effect can be found mainly among people with
high income and higher education level. The article proposes to raise the participation rate by increasing financial input,
optimizing the design of NRSEIRR, and promoting the collaboration between NRSEIRR and clan network.
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