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Internal mechanism and group differences of the impact of trust on individual
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Abstract: Based on the data of CLDS2016, this article analyzes the internal mechanism and group differences of the
impact of trust on individual entrepreneurship. The results show that: trust can significantly promote individual
entrepreneurship. For every standard deviation increase in trust, the probability of individual entrepreneurship will
increase by 1.03 %.. Adopting the frequency of dining out as the proxy variable of information acquisition, the number
of people who borrow money and provide business as the proxy variable of social support, and the size and profit of
enterprises as the proxy variable of cooperation, the article finds that trust can facilitate individual entrepreneurship
through its internal mechanism of information transmission, obtaining social support and encouraging cooperation.
Group differences can be found in the influence of trust on individual entrepreneurship. In terms of household
registration, trust can only significantly promote the entrepreneurship of agricultural population. According to
entrepreneurial region, the facilitaion of trust in entrepreneurship is merely significant in rural areas. In regards to
entrepreneurial experience and motivation, trust is more conducive to promoting individual initial entrepreneurship and
opportunistic entrepreneurship.
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