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The influence and difference of farmers’ loan on scale management of land:
Analysis based on the perspective of land transferring
ZHANG Yingliang, OUYANG Xin

(Rural Economics and Management Research Center, Southwest University, Chongging 400715, China)

Abstract: In order to analyze whether rural credit alleviates farmers’ production constraints and thus enlarges the scale of
land, a model of farmers’ production has been constructed and the influence of farmers’ loan on land transferring has been
elaborated. An IV Probit model has been built by utilizing the data of China Laborforce Dynamic Survey (CLDS) of 2016;
the influence of farmers’ loan on the direction and the path of land transferring and heterogeneity of farmers has been
further verified and analyzed. The study shows that farmers’ loan has a significant promoting effect on land transferring;
informal lending exerts more influence than formal loan. Farmers’ loan could promote land transferring through boosting
productive consumption; however, the mediating effect of living consumption could not be validated. The effect of
farmers’ loan on land transferring is more significant for small-scale farmers, low-income farmers and middle-income
farmers while the influence is not distinctive for large-scale farmers and high-income farmers.
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