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Unit scale, governance cost and structure transformation of rural governance
LV Chuanzhen

(Department of Sociology and Cultural Studies, Zhejiang University of Administration,
Zhejiang Hangzhou 311121, China)

Abstract: In rural society, the scale of governance unit and governance cost are closely related to the choice of rural
governance structure. When the unit scale is small, the “relationship-institutional” governance structure has the advantage
of a low cost; when the unit scale is large, the “institution-relationship” governance structure possesses the advantage of
comparative cost. Hence, with the expansion of the unit scale, only when the rural governance structure changes from the
“relationship-institutional” to the “institution-relationship” can effective governance be realized. In the current rural
society, the path dependence of relationship governance and changes in the external environment have severely restricted
or affected the transformation of rural governance structure, inducing the failure of rural social governance. To eliminate
the governance failures, on the one hand, the merging of villages should be treated scientifically so as to push the
coordination of the adjustment in the scale of governance unit and the transformation of rural governance structure. On
the other hand, existing relationships and systems should be treated rationally by attaching equal attention to system
construction and system clearance, making use of the relationship in parallel with normalizing the relationship so as to
optimize the rural governance structure.
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