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The influence of farmland transfer on the asset allocation of rural families:
Based on the analysis of CHARLS data from 2011 to 2015
HU Yagian, SUN Lijuan
(School of Insurance, University of International Business and Economics, Beijing 100029, China)

Abstract: Based on the data of China Health and Retirement Longitudinal Study (CHARLS) from 2011 to 2015, the
influence of farmland transfer on the asset allocation of rural families has been analyzed through using the Probit and
Tobit instrumental variable model based on conditional mixing process (CMP). The study shows that farmland transfer
has a positive impact on the holding probability and proportion of financial assets and risk assets of rural families and a
negative impact on the holding probability and proportion of real estate and productive assets, which is more evident in
rural families with high net worth, with the householders having more education and in relatively developed regions. The
farmland transfer has a certain wealth effect, and the families having transferred farmlands have increased the family
income and accumulated wealth through non-agricultural employment.
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