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The impact of agricultural subsidies on land rent of
new agriculture production entities

LIN Wensheng!, CHEN Rongyuan®"

(1.School of Advanced Agricultural Sciences, Peking University, Beijing 100871, China; 2.School of Economics &
Management, Beijing Forestry University, Beijing 100083, China)

Abstract: Theoretically, agricultural production subsidies would be converted into land rent to a great extent due to the
land supply inelasticity. Through using microscopic survey data of 260 agricultural enterprises and farmer cooperatives in
25 province in 2015 and expanding the partial equilibrium model of the income distribution effect of agricultural subsidies
proposed by Ciaian and Swinnen, the effect of agricultural production subsidies on land rent of new agricultural
production entities has been analyzed empirically. The result shows that agricultural subsidies have significantly increased
the land rent of agricultural enterprises and farmer cooperatives. However, the capitalization rate of agricultural
production subsidies into land rent is only 4%-5%. Each increase in agricultural production subsidies by 1 yuan per mu
will increase the land rent by 0.04-0.05 yuan per mu. Agricultural production subsidies have led to an average increase of
50.6 yuan per mu in land rent.
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