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Influence of institutional investors’ heterogeneity
on the corporate dividend distribution behavior
Ll Guilan XU Huan YANG Yimin

(Business School, Hunan Agricultural University, Changsha 410128, China)

Abstract: Based on the panel data of Shanghai and Shenzhen A-share listed companies from 2014 to 2019, this paper
explores the relationship between the institutional investors’ heterogeneity and the corporate dividend distribution
behavior and the moderating effects of restricted stock circulation in the process of institutional investors’ heterogeneity
affecting the companies’ dividend allocation behavior. The empirical results show that the heterogeneity of institutional
investors has a significant impact on the corporate dividend distribution; i.e., every increase in the weighted stock loss
rate , a measure of the institutional investors’ speculative index, leads to a corresponding increase of 86.1% and 85.4%
in the logarithm of the probability of implementing stock dividends and mixed dividends. The heterogeneity of
institutional investors has no significant effect on the choice of mixed dividend compared with stock dividend, and the
restricted stock stock circulation will aggravate the situation of speculative institutions’ seeking their own interests
through mixed dividends and high proportion of stock dividends; namely, the restricted stock circulation produces a

marked effect.
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