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Influence of income gap on rural residents’ consumption:
Based on the classification of income gap

XU Yadong ZHANG Yingliang
(College of Economics and Management, Southwest University, Beibei 400715, China)

Abstract: The income gap is divided into rural internal income gap, urban-rural relative income gap and urban-rural
absolute income gap. Findings of using the panel data of CFPS from 2010 to 2018 to study the impact of these three
income gaps on rural residents' consumption show that the coefficients of the three income gaps are significantly negative,
reducing rural residents' consumption by 2.988%,-0.772%,3.006% respectively from 2010 to 2018, with the negative
impact of urban-rural absolute income gap being the largest A nonlinear relationship exists in the negative effects of the
rural internal income gap and the urban-rurual relative income gap and the age of the head of a family while a
quasi-linear relationship with a negative slope can be found in the negative effects of the urban-rural absolute income gap
and the age of the head of a family. The negative impact of rural internal income gap in regions is in the order of western
region > eastern region > central region while that of urban and rural income gap is in the reversed order The rural
internal income gap significantly reduces other types of consumption, subsistence consumption, welfare consumption and
mortgage consumption whereas the urban-rural income gap mainly inhibits rural residents’ other types of consumption
and developmental consumption. In general, the income gap mainly affects the total consumption negatively by reducing
other types of consumption.
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