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Impact and operation mechanism of establishing poverty alleviation reform pilot zone on
relative poverty: A perspective of implicit promotion incentive and fiscal expenditure
TONG Dajian, ZHANG Huyan, JIN Yuting

(College of Economics & Management, Anhui Agricultural University, Hefei 230036, China)

Abstract: This article evaluates the impact and operation mechanism of establishing poverty alleviation reform pilot zone
(PARPZ) on relative poverty from the perspective of implicit promotion incentive and financial expenditure based on the
panel data from 2000 to 2018. The result suggests that the establishment of Lishui PARPZ has significantly alleviated
relative poverty with effect gradually salient over time while that of Fuxin, Qingyuan, Sugian, Zibo, Sanming PARPZs
failed. Further analysis shows that the differences in implicit promotion incentive made by official inspection lead to
performance difference in alleviating relative poverty in the PARPZ. The implicit promotion incentive ensures the
effective implementation of alleviating poverty through programs such as health care, social security and developing
industries and businesses in order to reduce the relative poverty by facilitating the PARPZs to increase financial
expenditure in medical and health care, social security, agriculture, forestry and water affairs. The statistics of an official’s
position change at the end of his/her term indicates that reducing relative poverty is liable to facilitate the official’s
promotion. Hence, decentralization of poverty alleviation and development expenditure might be merely applicable to
local governments with strong financial resources. The promotion incentive mechanism of local officials should be
improved in devolving the power of poverty alleviation and development so as to establish a long-term mechanism to
alleviate relative poverty in the post poverty era.

Keywords: poverty alleviation reform pilot zone; relative poverty; operation mechanism; implicit promotion incentive;
fiscal expenditure
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