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The time-varying characteristics of commercial banks’ and the macro-prudential policy
countermeasures: An investigation based on the relevant data from 2002 to 2020

LI Yansong
(Business School, Jilin University, Jilin 130012, China)

Abstract: Based on the relevant data from 2002 to 2020, this paper uses the TVP-VAR-SV model to examine the
time-varying characteristics of commercial banks’ credit fluctuations and the countermeasures of macro-prudential
policies on the basis of considering factors such as money creation and financial markets. The results show that monetary
creation is the main driving force of credit fluctuation; the impacts of monetary creation and financial market on credit
fluctuation vary in stages in terms of degree, direction and duration. On the basis of full coordination with monetary
policy, macro-prudential policy should identify the main inducing factors of bank credit fluctuations, adopt targeted and
differentiated macro-prudential policy control measures when the economy is overheating and severe cold, give full play
to the basic characteristics of leverage ratio tools and the efficient characteristics of liquidity supervision tools, and
constitute effective cooperation.
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